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INTRODUCTION 


The Standing Committee on Resources Development of the Legislative 
Assembly of Ontario examines a broad range of issues affecting the well-being 
and use of the province’s natural and human resources. Under the provisions 
of Standing Order 123, each year each party may provide the Committee with 
a topic for consideration. The Liberal Party, using its 1991 privilege, asked 


the Committee to examine the crisis in Ontario’s agricultural sector. 


On 16 September 1991, a Sub-Committee of the Standing Committee on 
Resources Development met to develop a strategy for examining these issues. 
A tentative list of agricultural groups, farm organizations and government 
representatives was developed. The full Committee then met on 23 September 
1991 to approve the report of the Sub-Committee, to adopt the proposed 


agenda, and to begin public hearings. 


The Committee was supported throughout the hearings process by its staff. 
Tannis Manikel, Clerk pro tem, gave every consideration to ensure that invited 
organizations were able to present their viewpoints and make written 
submissions to the Committee. Lewis Yeager and Lorraine Luski of the 
Legislative Research Service provided research support to the Committee. At 


the Committee’s direction, Mr. Yeager drafted this report. 
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KEY ISSUES 


Background 


A number of long-term and short-term problems have converged to create a 
crisis in Ontario’s agricultural sector. These include factors related to food 
production (drought, crop damage and insurance coverage), farm finances 
(profitability, credit and taxation), marketing factors (supply management and 
consumer education) and other issues. In this section, the Committee briefly 
summarizes aspects of these issues, and recommends a number of actions 
which are designed to improve the outlook for Ontario’s farmers and related 


businesses. 


The Ministry of Agriculture and Food told the Committee that there are four 


principal aspects to the problem of reduced farm income. These are: 


e low grain and oilseed prices; 

@ low crop yields due to drought in many areas; 

@ low grain income; and 

@ low horticultural returns due to low yields in 1991 plus low prices for 
some crops. 


Farm Production 


Drought/Crop Damage 


One of the major factors that brought the plight of Ontario’s farmers to public 
attention was the low crop yields experienced in southwestern and eastern 
Ontario due to drought. Representatives from Kent and Essex Counties 
described to the Committee in some detail the problems resulting from 
reduced production of corn, soy beans, wheat and horticultural crops in 1991, 


Indeed, some areas in Essex County have experienced weather-related disasters 
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in three of the last five years. These have severely hampered growers’ efforts 
to establish an adequate crop insurance average. Combined with low crop 
prices, the drought conditions have left many farmers struggling to make it 


through the transition period to new safety net programs. 
The Committee therefore recommends that: 


ut Compassionate and appropriate initiatives for areas of severe drought 
be delivered within the existing program. Certain districts be declared 
"disaster areas” and offered two options: 


e Allow this year’s disastrously low yields to be excluded from the 
farm averages that form the basis of future insurable crops; or 


e Allow those who did not enrol in crop insurance or GRIP to 
enrol late, with the condition that they be required to remain in 
both programs for a minimum of three years. 


ee Immediate emergency crisis funding be made available to all primary 
producers affected on an individual basis. 


me The federal and provincial governments provide special financial 
assistance for all farmers faced with a disastrous financial situation 
resulting from low commodity prices and a critical drought situation. 


Crop Insurance 


Several groups appearing before the Committee spoke of the need to 
restructure existing crop insurance programs and expand them to cover 


additional commodities such as horticultural crops. 


The major federal insurance mechanism is the Gross Revenue Insurance 
Program (GRIP) which, along with the Net Income Stabilization Account 
(NISA) program, forms a new national long-term safety net system. GRIP has 


two components: 
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e Yield protection (Crop Insurance Program); and 


e Revenue protection (Market Revenue Insurance Program). 


Producers have the option of enroling in one or both parts. GRIP offers 
revenue protection calculated by multiplying the support price (80% of the 
previous 15 year moving average price) by 80% of the individual’s oye: -term 


average farm yield. 


Several groups noted that there was a need to offer farmers protection for 
losses during the 1990 crop year prior to the implementation of GRIP. The 
National Farmers Union also suggested that the cost of production plus profit 
should be incorporated into GRIP. 


The Committee therefore recommends that: 


4. GRIP be strengthened and cost of production plus profit be 
incorporated. 


a). The federal government implement a number of measures including 
increased benefits under the Agricultural Stabilization Act program for 
the 1990/91 crop year, the program’s last year, before replacement by 
GRIP. There should also be an increase in payments through the Sirst 
year of the NISA program. 


6. The "floating price" option under the 1991 crop insurance program for 
grain and oilseed producers. 


Sustainable Agriculture 


The need to place a greater emphasis on land stewardship and more sustainable 
agriculture was felt by several witnesses to be a necessary component of 


dealing with some of agriculture’s long-term problems. 
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The principles that underlie low-input sustainable agriculture include adapting 
the agricultural system to the environment of the region, including soil, water, 
climate and biota present at the site; and optimizing the use of biological and 
chemical/physical resources in the agroecosystem. It should be noted that 
lower-yielding organic farming methods may take up more land for food 


production and thus compete with other land uses. 


The Christian Farmers of Ontario and the Catholic Rural Life Conference 
suggested to the Committee that government programs such as GRIP and 
NISA should recognize environmental stewardship as well as production. 
Similarly, the National Farmers Union noted the need for more research into 
sustainable agriculture at the single farm level. The Mennonite Central 
Committee saw the practising of more sustainable agriculture as one aspect 


which would help farmers contribute to their own long-term viability. 
The Committee therefore recommends that: 


7 Program benefits from GRIP and NISA recognize environmental 
stewardship as well as production. 


8. Ontario reduce grain production. We have fewer hogs, cattle and dairy 
cows and those that remain make more efficient use of grains. The 
alternative is to boost livestock production and mixed farming. 


9. More research be done at the farm level, directed at 
environmental/sustainable agriculture and geared to domestic 
production. 


10. Farmers be encouraged to "work out their own salvation" by cutting 
costs, Sharing equipment and practising a more sustainable form of 
agriculture as components of a long-term solution to the farm crisis. 


ree The NISA program be reviewed with respect to whether it promotes 
ecologically sound practices. 


Farm Finance 


Profitability 


The Committee heard a great deal of evidence listing many reasons why it is 
difficult to make a profit on today’s farms. Input costs of production, such as 
electricity, fuels, equipment and agricultural chemicals are high and continue 
to rise. In contrast, crop prices are at historic lows. This is especially true 


for grains, oilseeds and many horticultural products. 


Witnesses indicated that the major cause of low crop prices was international 
in nature, and resulted from massive subsidies paid by member countries of 
the European Economic Community and the United States to their farmers to 
produce for world marketplaces. Canadian governments are unable to compete 
with the scale of such subsidies so that any crops which are grown for export 


are vulnerable to those low world prices. 


As well, Canadian consumers spend a relatively small proportion of their 
income on food compared with other jurisdictions. Witnesses suggested that 
families today spend about 12% of their income on food compared with about 
21% in the 1960s. In essence, a reduced proportion of Canada’s financial 


resources are being directed toward its food supply. 


As noted earlier, the Net Income Stabilization Account (NISA) program is one 
mechanism by which the federal and some provincial governments attempt to 
provide an income safety net for farmers. NISA is intended to be a "whole 
farm" income stabilization program whereby producers can put money away 


during good years and draw upon the funds in low income years. 


While NISA does not affect farm profitability, it does appear to be an 
important mechanism for ensuring the basic financial viability of many 


farmers. Many groups appearing before the committee had suggestions for 
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improvements to NISA, often related to broadening its applicability. Program 
support for farm-fed grains, for example, was considered by several groups to 


be important. 


Also of concern to Committee members is the relatively low proportion of the 
revenue from sales of retail food products which actually goes to the farmer. 
An example cited was the four cents received for the grain it takes to make a 
loaf of bread. Farmers were said to receive about 15 cents for the rye in an 
18-dollar bottle of whisky. 


Finally, institutional regulatory problems affect the cost of farming. Crop 
protection materials such as herbicides and pesticides, for example, are 
regulated by a number of agencies and mechanisms, both in terms of their 
application, and with respect to residues. Materials which are tested and 
approved in other countries are slow to receive attention here, putting Ontario 


agriculture at a competitive disadvantage. 
The Committee therefore recommends that: 


d2 The federal government implement a number of measures, including a 
top-up of benefits under the Agricultural Stabilization Act Program for 
1990/91 (i.e. for the final year of this program, before GRIP enters as 
its replacement for 1991/92), and an increase in payments via the first- 
year NISA program. 


De The Ontario government recognize its responsibility to Ontario farmers 
by supporting the NISA program this year and by increasing payouts 
under the Ontario Farm Income Stabilization program for the 1990/91 
crop year. 


14. There be special assistance for grain and oilseed producers through the 
existing stabilization programs and that the support amount be enough 
to increase returns for 1990 production to 110% of the five-year 
average market price. Those who worked and risked their assets in 
1990 should be supported to a comparable level to the returns available 
to 1991 producers. 
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15. ‘Existing provincial government programs be reviewed in order to build 
in returns reflecting cost of production wherever possible. Great 
pressure should be brought to bear on the federal government to do the 
same. 


16. ‘In order to reduce inequality among provinces with respect to ability to 
compete and obtain market share for beef, the ceiling on provincial 
expenditures set out in the tripartite agreement for cattle should be 
reduced. 


17. Financing for farmers bridge the gap between simple survival and 
ability to finance future farm production. 


18. The Ontario government support the NISA program this year by 
providing its share of the contributions and increase payouts under the 
Ontario Farm Income Stabilization program for the final 1990/91 crop 
year. 


19. Ontario provide a one percent contribution to the NISA program for 
Ontario crop producers for the 1990 taxation year. This would 
automatically trigger another half percent in federal NISA contributions 
for Ontario farmers, giving them access to $16 million in provincial 
funds and $8 million in additional federal funds. 


Credit 


A number of issues related to farm credit arose during the Committee’s public 
hearings. Current debt loads are high, and many farmers are working 
exclusively to service debts rather than to upgrade production methods and 
farm equipment. Bankruptcy is a constant source of stress in most farm 
communities, affecting not only the farmers who lose land and homes, but also 


many other businesses that depend on farming or extend credit. 


While banks play a major lending role for mortgages on property and 
operating loans, farmers also receive credit from seed dealers, farm equipment 
manufacturers and other businesses that depend on a viable agricultural 


industry for their survival and well-being. 
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Of prime concern to the Committee is that there be a long-term loan program 


in place with stable interest rates. This will ensure the availability of much 


needed credit and allow for long-term planning rather than crisis management. 


Essentially, what may be needed is a comprehensive provincial farm credit 


policy. 


The Committee therefore recommends that: 


20. 


PSB 


ee 


Pay 


24. 


Cay. 


26. 


Taf 


The government meet its financial services objectives for Ontario 
agriculture by working with the private sector rather than competing 
with it. 

Should government wish to provide special assistance to 
beginning/developing farmers, the private sector’s branch network 
system be utilized to deliver these programs. 

Ontario’s Bankruptcy Act that protects resources and allows for due 
process in an Ontario court be considered. We need to protect farm 
families from undue abuse. 


The province support the development of a Crop Insurance and GRIP- 
based loan program to assist in providing agricultural credit. 


The Ontario Government develop a farm credit policy. 


The mandate of the Farm Debt Review Boards be extended to establish 
third party debt review and provide debt mediation services. 


The government implement financial emergency measures now and 
inStitute a temporary ban on farm foreclosures. 


The government provide Third Line Bridge Financing for commodities 
experiencing depressed market prices. 


Taxation 


Several agricultural groups appearing before the Committee felt that the 


present system of municipal property taxes was unrealistic when applied to 


farmers. A number of witnesses suggested reforms for farm taxation, but a 
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recurring theme was the need to maintain stability within the present farm tax 
rebate program to assist in medium and long-term financial planning for 


farmers. 
The Committee therefore recommends that: 


28. The farm property tax rebate program be reformed and administered in 
a consistent manner to remove inequity and uncertainty in the provision 
of relief from municipal property taxation. 


29. The Fair Tax Commission consider the basic inequity for the 
agricultural industry in the present municipal property tax structure. 


Marketing Issues 


Supply Management 


Ontario has a well-established supply management system for a number of 
agricultural commodities. The supply management system is permitted under 
the current General Agreement on Tariffs and Trade (GATT), although the 
United States and other countries are currently promoting changes to GATT 


which would threaten the established marketing boards in Canada. 


Since commodity groups appearing before the Committee indicated they felt 
they were better off under the present supply management structure than were 
producers of other commodities lacking supply management, the Committee 
supports the present system and encourages the retention of the present GATT 


regulations in this area. 


Also of concern to some witnesses were cross-border movements of cheaper 
commodities from the United States and elsewhere which compete with 


Ontario-grown products. 


1] 


The Committee therefore recommends that: 


30. 


wae 


32. 


os 


34. 


om 


36. 


ae 


The cost of production formula must be a cornerstone of supply 
management. The Farm Products Appeal Tribunal should not have the 
power to roll back the price of a supply managed commodity based on 
the cost of production formula. 


Support be given for the federal government’s negotiating position that 
GATT supply management provisions be strengthened and clarified, and 
that Article XI 2c(i) not be weakened or eliminated. 


Marketing boards in Ontario be required to assess their role in 
domestic and export sales on a yearly basis. 


The province compile complete data on volumes and types of 
agricultural products entering and leaving at U.S. border points. 


In order to strengthen the Canadian negotiating position at the Uruguay 
Round of the General Agreement on Tariffs and Trade (GATT), the 
Ontario Legislative Assembly should express its clear and unanimous 
support for the key elements of Canada’s GATT agricultural offer. 


The condition of the soil and the market be improved by setting aside a 
percentage of farm land for cover crops until the land and economics of 
farming reach the level of sustainable agriculture. 


The province ensure that the federal government maintain Article XI in 
the GATT negotiations. 


The Ministry of Agriculture and Food inform farmers of products that 
can be grown in Ontario instead of being imported and should request 
the federal government to put tariffs on such products coming into the 
country. 


Horticultural Sector 


Several witnesses emphasized particular problems associated with producing 


and marketing horticultural crops. Imported competition abounds, and the 


growing season in Ontario is short. While a number of products are 


represented by marketing boards, there is also a portion of growers which is 


Classified as producers of unregulated commodities. 
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Many concerns arise in this sector. Input costs, particularly labour, are high 
compared with competing jurisdictions. Producers also bear the costs of 
alarmist and scientifically dubious pesticide "scares" in the media which affect 
sales. However, growers emphasize the need for effective, efficient and safe 
regulation of farm chemicals. As well, other countries provide greater 
subsidies to horticultural producers whose products end up in Canada and 
compete with locally-grown fruits and vegetables. Low prices result from this 
subsidized competition making it difficult to maintain viable businesses in 
Ontario. Government support for input costs was felt to be an appropriate 


response by several presenters. 
The Committee therefore recommends that: 


38. Restrictions on imports of horticultural products and tighter control be 
exerted at border crossings. 


39. The government implement a perishable horticultural safeguard relief 
mechanism. 


40. The government ensure harmonization of regulation of crop protection 
materials. 


41. The government develop an enhanced NISA program for horticulture. 


Consumer Education 


As noted earlier, a relatively small proportion of Ontario family incomes is 
spent on food. Many witnesses suggested that the maintenance of a viable, 
indeed vigourous, agricultural base is vital to Ontario’s long-term interests, 
both in terms of ensuring future indigenous food supplies and encouraging 
economic development in the many businesses and industries that depend on 


agriculture. 


A number of presenters felt that Ontario consumers would be willing to pay 


more for food if they better understood the importance of the industry and the 
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problems it is facing. Indeed, government programs to aid farmers in distress 
ultimately are paid for by these same consumers. There appears to be a need 
to better educate the public about the origin of its food and about the role of a 


viable agricultural sector and its benefits for Ontario society. 
The Committee therefore recommends that: 


42. The Government demonstrate leadership as a consumer of Ontario 
agricultural products. 


Marketing Techniques 


Committee Members agree with several witnesses that increased effort and 
innovative techniques are necessary to increase the market share of Ontario 
agricultural products. The Foodland Ontario program has had some success, 
and its effectiveness should be evaluated and its methods enhanced. The 
provincial government has assisted the development of new farmers’ markets 
in northern Ontario, and such a program could be expanded in the south. 
Farmers’ markets provide the public with good prices and high quality 
products, raise public awareness of agriculture and food production, allow for 
innovative products by individuals producers, and ensure that the retail income 


goes directly into the hands of the farmer. 


Other marketing opportunities exist. The development of farm-based value- 
added cottage industries might be encouraged to see that cash-flow directly to 
farmers improves. Niche markets for high-value premium products might be 
successful if markets are carefully identified and efficiently exploited. 
Government could play a role in providing marketing research and start-up 


capital. 
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The Committee therefore recommends that: 


43. The government use the outside expertise of those with proven track 
records in innovative and economically viable marketing techniques. 


44. Imported agricultural products be clearly identified as imports. Home 
grown Ontario products should be distinguished as such. 


Other Issues 


Non-monetary Assistance 


A number of witnesses discussed ways in which the government might provide 
programs which would be useful to families who must leave the farm or wish 
to make major changes in the way in which they conduct their businesses. 
Adjustment programs such as retraining and employment counselling might 
ease the transition from farming to other employment. The Christian Farmers 
Federation of Ontario told the Committee that farmers have many qualities and 
abilities that would be appreciated by employers, including a willingness to 
work hard, problem solving skills, and experience with a broad range of 
electrical and mechanical devices. Other witnesses noted, however, that the 
number of off-farm employment opportunities in many rural communities is 
small, and the situation is made worse by the present recession. Alternative 
jobs may just not be available at this time. However, there is a federal 
transition program, and it might be enhanced to improve retraining or skills 


upgrading. 


The Committee therefore recommends that: 


45, The government work with the private sector in developing programs to 
help certain farmers improve their management skills and to develop 
and use farm business plans and information for managing their 
farming operations. 
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46. Government assistance emphasize support to farmers that can adapt and 
succeed under difficult circumstances. 


Rural Diversification 


Encouragement of diversification in the agricultural sector might result in 
greater stability and protect against low prices or crop damages which affect 
only certain commodities at specific times. Admittedly, many of the problems 
discussed during Committee hearings are wide ranging and affect most types 


of farming operations. 


As noted above, the introduction of value-added farm products such as wine, 
cheese, jams, juices etc., particularly if they are of premium quality, might be 
profitable in some markets. The identification of such niche markets might 


provide a hedge against price declines in more mainstream "wholesale" crops. 
Another area for diversification might be the production of renewable biomass- 
based fuels, such as ethanol derived from corn or the harvesting of firewood 
where appropriate. These activities could successfully be carried on by 


family-sized farms. 


The Committee therefore recommends that: 


47. Consideration be given to the balance of program expenditures between 
the grain/oilseeds sectors and the other agricultural sectors so as not to 
discourage forage/livestock-based production. 


48. Intensive market development efforts be carried out for fuel ethanol, a 
renewable, non-polluting octane enhancer made from corn. 


49. Farm programs be based on moderate-sized family farms rather than on 
unlimited production. 
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Dead Stock Removal 


An effective strategy for removal of dead farm animals is necessary to ensure 
public health and animal health goals are achieved. Reliable and efficient 
service a reasonable cost would ensure that such carcasses are disposed of in a 


proper manner. 
The Committee therefore recommends that: 


50. The dead stock industry be shown leadership from the province 
concerning the safe disposal of carcasses. Government should support 
the Ministry of Agriculture’s efforts to resolve the problem in 
partnership with the farm community. 


CONCLUDING REMARKS 


During its hearings, the Standing Committee on Resources Development heard 
from a wide range of groups whose activities are closely associated with 
agriculture in Ontario. Their messages were serious and their distress 


immediate. 


Both short-term crises and long-term concerns abound. These problems are 
numerous and complex, and several of the major difficulties are exaggerated 
by international trends beyond the control of the Ontario and Canadian 
governments. No easy solutions became apparent during the Committee’s 


work. 


There are, however, a number of areas where the Committee feels that 
improvements can be made, and where action is needed now. These have 
formed the basis for the recommendations in this report. We hope that the 
Ontario government will give active consideration to these recommendations 


and vigorously encourage the federal government to act in areas where it has 
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jurisdiction, particularly with respect to current discussions on the General 


Agreement on Tariffs and Trade. 


The Committee would like to emphasize that a strong agricultural sector is 
important to Ontario in terms of economic development, employment and 
security of food supply. Indeed, rural communities and farm-related 
businesses have been a vital aspect of Ontario’s history and character since 
pioneer days. Only determined, innovative and co-operative efforts by all 
levels of government and the private sector can reverse the present pattern of 


rural decline, debt and despair. 
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SUMMARY OF RECOMMENDATIONS 
The Committee therefore recommends that: 


Hh Compassionate and appropriate initiatives for areas of severe drought 
be delivered within the existing program. Certain districts be declared 
"disaster areas” and offered two options: 


e Allow this year’s disastrously low yields to be excluded from the 
farm averages that form the basis of future insurable crops, or 


° Allow those who did not enrol in crop insurance or GRIP to 
enrol late, with the condition that they be required to remain in 
both programs for a minimum of three years. 


“ Immediate emergency crisis funding be made available to all primary 
producers affected on an individual basis. 


ef The federal and provincial governments provide special financial 
assistance for all farmers faced with a disastrous financial situation 
resulting from low commodity prices and a critical drought situation. 


4, GRIP be strengthened and cost of production plus profit be 
incorporated. 


3! The federal government implement a number of measures including 
increased benefits under the Agricultural Stabilization Act program for 
the 1990/91 crop year, the program’s last year, before replacement by 
GRIP. There should also be an increase in payments through the first 
year of the NISA program. 


6. The “floating price” option under the 1991 crop insurance program for 
grain and oilseed producers. 


7. Program benefits from GRIP and NISA recognize environmental 
stewardship as well as production. 


8. Ontario reduce grain production. We have fewer hogs, cattle and dairy 
cows and those that remain make more efficient use of grains. The 
alternative is to boost livestock production and mixed farming. 


9. More research be done at the farm level, directed at 
environmental/sustainable agriculture and geared to domestic 
production. 


10. 


iT. 


12, 


I gf 


14. 


15; 


16. 


1 if 


18. 


19. 
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Farmers be encouraged to "work out their own salvation" by cutting 
costs, sharing equipment and practising a more sustainable form of 
agriculture as components of a long-term solution to the farm crisis. 


The NISA program be reviewed with respect to whether it promotes 
ecologically sound practices. 


The federal government implement a number of measures, including a 
top-up of benefits under the Agricultural Stabilization Act Program for 
1990/91 (i.e. for the final year of this program, before GRIP enters as 
its replacement for 1991/92), and an increase in payments via the first- 
year NISA program. 


The Ontario government recognize its responsibility to Ontario farmers 
by supporting the NISA program this year and by increasing payouts 
under the Ontario Farm Income Stabilization program for the 1990/91 
crop year. 


There be special assistance for grain and oilseed producers through the 
existing stabilization programs and that the support amount be enough 
to increase returns for 1990 production to 110% of the five-year 
average market price. Those who worked and risked their assets in 
1990 should be supported to a comparable level to the returns available 
to 1991 producers. 


Existing provincial government programs be reviewed in order to build 
in returns reflecting cost of production wherever possible. Great 
pressure should be brought to bear on the federal government to do the 
same. 


In order to reduce inequality among provinces with respect to ability to 
compete and obtain market share for beef, the ceiling on provincial 
expenditures set out in the tripartite agreement for cattle should be 
reduced. 


Financing for farmers bridge the gap between simple survival and 
ability to finance future farm production. 


The Ontario government support the NISA program this year by 
providing its share of the contributions and increase payouts under the 
Ontario Farm Income Stabilization program for the final 1990/91 crop 
year. 


Ontario provide a one percent contribution to the NISA program for 
Ontario crop producers for the 1990 taxation year. This would 
automatically trigger another half percent in federal NISA contributions 


20. 


We) | 


a 


oa: 


24. 


2a 


26. 


ats 


28. 


2. 


30. 


oh. 


32. 
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for Ontario farmers, giving them access to $16 million in provincial 
funds and $8 million in additional federal funds. 


The government meet its financial services objectives for Ontario 
agriculture by working with the private sector rather than competing 
with it. 


Should government wish to provide special assistance to 
beginning/developing farmers, the private sector’s branch network 
system be utilized to deliver these programs. 


Ontario’s Bankruptcy Act that protects resources and allows for due 
Process in an Ontario court be considered. We need to protect farm 
families from undue abuse. 


The province support the development of a Crop Insurance and GRIP- 
based loan program to assist in providing agricultural credit. 


The Ontario Government develop a farm credit policy. 


The mandate of the Farm Debt Review Boards be extended to establish 
third party debt review and provide debt mediation services. 


The government implement financial emergency measures now and 
institute a temporary ban on farm foreclosures. 


The government provide Third Line Bridge Financing for commodities 
experiencing depressed market prices. 


The farm property tax rebate program be reformed and administered in 
a consistent manner to remove inequity and uncertainty in the provision 
of relief from municipal property taxation. 


The Fair Tax Commission consider the basic inequity for the 
agricultural industry in the present municipal property tax Structure. 


The cost of production formula must be a cornerstone of supply 
management. The Farm Products Appeal Tribunal should not have the 
power to roll back the price of a supply managed commodity based on 
the cost of production formula. 


Support be given for the federal government’s negotiating position that 
GATT supply management provisions be strengthened and clarified, and 
that Article XI 2c(i) not be weakened or eliminated. 


Marketing boards in Ontario be required to assess their role in 
domestic and export sales on a yearly basis. 
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The province compile complete data on volumes and types of 
agricultural products entering and leaving at U.S. border points. 


In order to strengthen the Canadian negotiating position at the Uruguay 
Round of the General Agreement on Tariffs and Trade (GATT), the 
Ontario Legislative Assembly should express its clear and unanimous 
support for the key elements of Canada’s GATT agricultural offer. 


The condition of the soil and the market be improved by setting aside a 
percentage of farm land for cover crops until the land and economics of 
farming reach the level of sustainable agriculture. 


The province ensure that the federal government maintain Article XI in 
the GATT negotiations. 


The Ministry of Agriculture and Food inform farmers of products that 
can be grown in Ontario instead of being imported and should request 
the federal government to put tariffs on such products coming into the 
country. 


Restrictions on imports of horticultural products and tighter control be 
exerted at border crossings. 


The government implement a perishable horticultural safeguard relief 
mechanism. 


The government ensure harmonization of regulation of crop protection 
materials. 


The government develop an enhanced NISA program for horticulture. 


The Government demonstrate leadership as a consumer of Ontario 
agricultural products. 


The government use the outside expertise of those with proven track 
records in innovative and economically viable marketing techniques. 


Imported agricultural products be clearly identified as imports. Home 
grown Ontario products should be distinguished as such. 


The government work with the private sector in developing programs to 
help certain farmers improve their management skills and to develop 
and use farm business plans and information for managing their 
farming operations. 


Government assistance emphasize support to farmers that can adapt and 
succeed under difficult circumstances. 
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Consideration be given to the balance of program expenditures between 
the grain/oilseeds sectors and the other agricultural sectors so as not to 
discourage forage/livestock-based production. 


Intensive market development efforts be carried out for fuel ethanol, a 
renewable, non-polluting octane enhancer made from corn. 


Farm programs be based on moderate-sized family farms rather than on 
unlimited production. 


The dead stock industry be shown leadership from the province 
concerning the safe disposal of carcasses. Government should support 
the Ministry of Agriculture’s efforts to resolve the problem in 
partnership with the farm community. 
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